721 Broker-Dealers, Investment Advisers, Broker-Dealer Agents and Investment Adviser
Representatives Using the Internet: Broker-dealers, investment advisers, broker-dealer agents
{hereinafier “BD agents™) and investment adviser agentsrepresentatives (hereinafier “1A reps™)
who use the Internet. the World Wide Web, and similar proprietary or commaon camer electronic
systems (collectively, hereinafler the “Intemet™) to distribute information on available products
and services through certain communications made on the Internet directed generally to anvone

having access to the Internet. and transmitted through postings on Bulletin Boards, displays on
Mﬂﬂmﬂmﬂhﬂdﬂ (hereinafter, “Internet Communications™") shall not be deemed
1o be “transacting business™ in 'rh!s state for purmposes ﬂF Sections 75-T1- 3'EI1 and 75-71-303 of
the Act based solely on that fac e following ¢ e ohs

A, The Internet Communication contains a legend in which it is clearly stated that

(1} the broker-dealer, investment adviser, BD agent or LA rep in question may only

Iransact business in this state if first registered, excluded or exempted from state
broker-dealer. investment adviser, BD agent or [A rep registration requirements, as may
be; and

(2} follow-up, individualized responses to persons in this state by such broker-dealer,

investment adviser, BD agent or 1A rep that involve either the effecting or attempting to

effect transactions in securities. or the rendering of personalized investment advise for

compensation, a5 may be, will not be made absent compliance with state broker-dealer,

investment adviser. BD agent or [A rep registration reguirements. or an applicable
exemplion or exclusion,

B. The internét Communication contains a mechamsm. including and without limitation,
techmical “tirewalls™ or ot implerment iCiEs & ] desgipne ik
107 1o iy sy i, direct communicabion with prospective cusiomers

ar r:lmms ln this state. said I:lmker dmtcr, inw Esl:ment adviser, BD apgent or LA rgg is first
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Huthm_g in this paragraph shall !m construed to relieve a stote repistered hmkﬂr-dna] ET.

vestiment adwvis I T licab uritie 1i
requirement in this state:
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of general information on products and services, and

the cose o i o 1A

{1} the affilistion with the broker-dealer or investment adviser of the BD agent or [A rep is
prominently disclosed within the Internet Communication,




{2) the broker-dealer or investiment adviser with whom the BD agent or LA rep is
associated retains responsibility for reviewing and approving the content of any Internet

C nication b tor LA rep:

{3) the broker-dealer or investment adviser with whom the BD apent or LA rep is

associated first authorizes the distribution ol infommation on the particular products and
services through the Internet Communication: and

{4) in disseminating information through the Inlemet Communication, the BD agent or 1A

rep acts within the scope of the authority eronted by the broker-dealer or investment

adviser;
E. The position expressed in this Rule extends to state broker-dealer, investment adviser, BD

agent and 1A rep registration requirements only, and does not excuse complianee with
applicable securities regisiration, antifraud or related provisions:

F. Nothing in this Rule shall be construed to affect the activities of any broker-dealer.
m b advi 1 in busi in this stote that 15 not

subjeet to the junsdiction of the Mississippi Secretary of State as g resull of the National
Securities Markets lmprovements Act of 1996, as amended.




